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PART.A

(Answer all the Questions 5 x 2 = 10 Marks)
a Define demand.
b Explain Cobb-Douglas production function.
c Explain types of competition.
d Wliat is Time-value-of-rnoney?
e Explain the types of accounts and its rules.

PART-B
(Answer all Five Units 5 x 10:50 Marks)
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What is the significance of managerial economics in decision-making?
OR

Dcllnc dcrnand and describe its detemrinants with suitable examples.

Explain Iso-quant and Iso-cost curves and state characteristics.
OR

State the different cost concepts.

Explain how price is dctennined under perf'ect competition.

Explain the pricing strategies for a new prod

Explain the rrajor sources of Capital.

The cost of a project is Rs.50,000 which has an expected lil'e ol' -5 years. The cash
inflows for next 5 years are Rs.24,000; Rs.26,000; Rs.20,000; Rs.17000 and Rs.16,000
rcspcclively. Determine the Payback period.

What is meant by Ratio analysis? Explain briefly about various types of ratios.
OR

Journalise the following transactions in the books of An-rrutha.2072, Jan 1 Amrutha
col'nmenced business with cash Rs.50,000

2 Purchased goods fbr cash Rs.10,000
3 Purchased goods from Mohan Rs.6,000
7 Paid inlo bank Rs.5,000
l0 Purclrased furniture Rs.2000
20 Sold iroods to Sr:resh on creciit Rs.5,000
25 Cash salcs I{s. 3,500
26I'jaic11o \4ohan on accour-rl Rs.3"000
31 Paid sirlaries l{s.2.800
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